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[ Financial Stabilization of Social Security System in the Republic of Korea |

Seen from the experiences of advanced OECD countries, Korea’s social welfare expenditure as a
share of GDP should be raised to 13%. Therefore, the expansion of social welfare over the last
several years, though remarkable, is assumed to be insufficient for a country like Korea.
Furthermore, population aging is outpacing the other OECD countries with a total fertility rate of
1.17 in 2002, the proportion of the population aged 65 and over was 8.3% in 2003 and will be 14.4% in
2019. However, Korea’'s social welfare finance will have to be maintained in a way that does not
hamper its economic competitiveness in the global market. All this calls for a comprehensive policy
framework with which to control the growth of Korea's long-term social welfare expenditure. For
this, more effort should be made to convert the costly social assistance and social security programs
to more cost effective and productive systems and to find ways to get benefits to those who need
them and not to others. As for healthcare, the proportion of the public share in healthcare should be

raised with a view to providing people with inexpensive basic services.
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